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ANNOTATION

This article discusses the issues of the economic development of regions. The need to develop a
strategy for regional development financial management, as well as establishing priorities and main objectives
of the research proposals and also scientific recommendations are given based on the financial management

system.
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The performance of the functions of public finance - the distribution and redistribution of created
economic benefits should be oriented towards criteria for achieving efficiency and social justice. To achieve
these goals it is necessary: to increase the level of economic incentives for the subjects of the financial system;
the introduction of economically and socially sound standards for financing public services; ensuring the quality
of social support measures to the priorities of social policy. A significant part of social support measures is
provided at the expense of the budgets of the constituent entities of the Russian Federation. Moreover, there is a
regional differentiation in the proportion of social support measures provided at the expense of the budgets of
entities in the total number of social support measures provided, including budgetary opportunities of the
regions. The issues of regional fiscal sustainability have acquired special significance in recent years.

Optimization of budget expenditures for social purposes without due consideration of social,
economic, demographic consequences carries great risks. Budget expenditures for social purposes, as is known,
are determined by the volume and composition of social obligations arising from the norms of budget
legislation. A significant part of social support measures is provided at the expense of the local budget. At the
same time, there is a regional differentiation in the proportion of social support measures provided at the
expense of budgets in the total number of social support measures provided to regions and the need to improve
the quality and effectiveness of public finance management, primarily at the regional budget level. As a priority
in the development of regional systems of social support for most local budgets, the expansion of the application
of the principle of poverty assessment is considered.

However, there is a group of problems that complicate the implementation of the principle of need
assessment in organizing a social support system: the problems of the lack of methodological support and the
problems of information support (to assess and verify the applicants' property and financial situation for
receiving social support measures). Among the main activities undertaken to improve the organization of social

support, we note the implementation of an inventory of regional measures of social support. Based on the
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inventory, expert working groups assess the relevance of social support measures for the population to
implement the principle of poverty assessment. Monitoring allows us to assess the effectiveness of the use of
budget funds for the provision of social support measures. Thus, there are several problems associated with
imbalances in the Russian financial system: 1. Ineffective stimulation of economic and social development;
2. Decrease in investment activity;
3. The problem of low levels of pension and social security and others.
The main target settings for the application of financial regulation instruments should be:
« focus on changing the structure of the economy;
« stimulating the development of fundamental science, public-private partnerships;
« improving the efficiency of spending at all levels of the budget system on education and research.
New mechanisms for combining public and private finances must be applied to finance the renewal
and growth of fixed capital of enterprises in the real sector, primarily enterprises of priority sectors of the
economy that can provide import substitution. In many sectors (except energy and extractive industries), the
problem of an unfavorable investment climate is lingering and complicates the possibility of the economy
getting out of stagnation along the investment path. Within the framework of the new target approach paradigm,
the state should study public opinion, including through political and sociological mechanisms, to have feedback
on which industries and technologies are most significant for society to the extent that it feels itself part of the
global world.
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